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CONPIDENTIAL NATO 04818 

E.O. 1 1652: GDS 

TAGS: MASS, MPOL, NATO, PO 

SUBJECT: TANKS POR PORTUGAL: FRG DECISIONS 

REF: STATE 109485 (DTG I41702Z MAY 77) 

1 . FRG DEFENSE ADVISOR SCHUENEMANN CONTACTED DEPUTY 
DEPENSE ADVISOR JUNE 6 TO INPORM US THAT THE PEDERAL 
REPUBLIC HAD DECIDED TO PROVIDE 18 REPEAT 18 M48A5 TANKS 
TO PORTUGAL BY UTILIZING U.S. ARMY PACILITIES POR 
UPGRADING OF THE M48A2 TANKS WHICH IT WILL PROVIDE. 

2. THIS DECISION WILL BE RATIPIED BY THE APPLICABLE 
BUNDESTAG COMMITTEES, HOPEFULLY BEFORE THEIR SUMMER 
VACATION. SINCE FORMAL APPROVAL MUST AWAIT THE RECON- 
VENING OP THE BUNDESTAG, SCHUENEMANN ESTIMATES THAT THE 
ERG WILL BE ABLE TO MAKE A FORMAL COMMITMENT BY ABOUT 

1 OCTOBER OP THE DM 25 MILLION WHICH IT HAD EARLIER 
PROMISED PORTUGAL, PLUS A LIMITED ADD-ON TO COVER THE 
CONPIDENTIAL 
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COST OF UPGRADING M48A2 TANKS TO A5 STATUS. 

3. SCHUENEMANN ALSO TOLD US THAT THE PACTOR THAT 
CONVINCED HIS GOVERNMENT TO PAY POR MODERN TANKS POR 
PORTUGAL WAS THE EXPRESSED WILLINGNESS OP THE U.S. TO 
DIVERT TANKS PROM THE TOP OP OUR OWN CONVERSION OUTPUT. 

THE ERG HAS ALREADY INPORMED THE PORTUGUESE DELEGATION 
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TO NATO WHICH IS, OF COURSE, DELIGHTED WITH THIS 
DECISION. 

4. COMMENT: WE AGREE WITH REFTEL THAT IT WILL BE VERY 
IMPORTANT NOW TO INSURE THAT THESE TANKS ARE CLEARLY 
IDENTIFIED TO PORTUGAL AND OTHERS AS BEING DONATED BY 
THE FEDERAL REPUBLIC, AND NOT BY THE UNITED STATES. 

END COMMENT. BENNETT 


CONFIDENTIAL 
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